WSL Family Office
175 Strafford Avenue, Suite One
Wayne, PA 19087

www.wslfamilyoffice.com
FAMILY OFFICE

Views From the Stream
April 30, 2026

The China Export Relief Valve:
Begger Thy Neighbor At Work

China continues to utilize Exports to offset Falling Domestic Demand. Autos stand a clear example that
one can replicate across numerous sectors of the Chinese economy. In Q1 2026, China’s Domestic
Demand for Autos fell ~300,000 units year over year. To avoid a contraction in auto manufacturing and
the obvious negative impact across large facets of its domestic economy, Chinese Unit Auto Exports
magically rose ~300,000 units in Q1, offsetting 100% of the fall in Domestic Demand. While good for
China’s manufacturers and economy, as production remained stable, this stands bad for the rest of the
world as Chinese Exports displaced other countries’ domestic production. With this Begger Thy Neighbor
Policy, China continues to export its economic troubles away. With the rest of the world beginning to say
No, expect Global Trade to continue to come under assault as foreign markets close to Chinese goods and
the country faces the consequences of its massive overcapacity.
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